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Introduction 
άEconomic Growthέ

Economic Growth Ą the
process of changing
economic conditions of a
country on an ongoing basis
towards a better condition
during a certain period.
Economic growth can also
be interpreted as a process
of increasing the production
capacity of an economy
which is manifested in the
form of an increase in
national income.

Indicator of 
Economic 
Growth

Human 
development index

TechnologyEntrepreneurship 

Capital Goods 



Main Factors Driving the Success of 
Economic Development

Economic Growth                                                     Financial Sector



Big Question 

ÅWhy Financial Sector? 

a) Investment Financing and National 
Development (Macro Economy)

b) Platform of economic productivity for 
small society. 



Global Case Studies of Exclusion of 
Financial  2011

.
Thephenomenonof the influenceof low levels
of financial inclusion globally is experienced
by the SoutheastAsianRegion. This is proven
by the KPMGreport in 2020 that around 470
million peopleare without a bank accountor
73% of the Southeast Asian region. This
causesseveralASEANcountries to experience
a decrease in microeconomic productivity
that canaffectmacrogrowth.
According to the 2014-2016 World Bank
Report that globally, around 2 billion people
do not use formal financial services. In
SoutheastAsia, there are 264 million adults
who still "don't havea bank account"



Financial Inclusion in ASEAN 

Å Thephenomenonof the influence of
low levels of financial inclusion
globally is experienced by the
Southeast Asian Region. This is
proven by the KPMGreport in 2020
that around 470 million people are
without a bank account or 73% of
the Southeast Asian region. This
causesseveral ASEANcountries to
experience a decrease in
microeconomic productivity that
canaffect macro growth.

Å According to the 2014-2016 World
Bank Report that globally, around 2
billion people do not use formal
financial services. In SoutheastAsia,
there are 264 million adults who
still "don't havea bank account"

Source: ASEAN 



Case Studies in Southeast Asia 

There are 3 issues of financial inclusion that occur 
in the Southeast Asia Region;
ÅA. Low Levels of Bank Ownership ; Since 2014 only 

50% of adults in ASEAN have accounts in financial 
institutions. 
ÅB. Wage payments made mostly cash ; only 29% of 

workers reported receiving their monthly salaries 
through accounts from financial institutions
ÅC. Low levels of debit and credit card 

penetration ; In ASEAN countries, only 30% of 
adults reported having a debit card and 9% reported 
having a credit card



Data in Southeast Asia 



Financial Inclusion In Indonesia 

Indonesia is predicted to experiencestunted financial
inclusion growth if it is assessedfrom the perspective
of population growth and sizable geographical area
among ASEANcountries. But according to Finleap to
measure the successindex of digital financial growth
can be seen from smartphone users, then the
temporary hypothesis shows that smartphone users
are the highest in Indonesia. The hypothesis is
measured from a high growth rate. Therefore this
research will focus on Indonesia to analyze inclusive
economic growth through the level of financial
inclusion.



Financial Exclusion in Indonesia 

The Future of South Asia's
Digital Financial Services,as
many as 92 million adults in
Indonesia have not been
touched by financial or
banking services. This
amount is more than half of
the total adult population
which reaches 182 million
people. 2 factors affect the
low level of financial
inclusion in Indonesia,
namely geographical and
population growth.JawaPost



Geographically in Indonesia 

Sources: Indonesian Islands 

Geographically, Indonesia is an
archipelagic country that has the
highest population growth in the
SoutheastAsianregion. Then Based
on information from the Geospatial
Information Agency, the total area
of Indonesia for the mainland is
1,922,570 km2 and 3,257,483 km2
waters. If in total, the total area of
Indonesia in Indonesia is 5,180,053
km2. Large geographical area and
population growth emphasize that
Indonesia is known asan "agrarian
society".



Population Boom in Indonesia

Source; Beritatagar.id

Population growth rate in Indonesia

is considered dense, whereby 2019

the population will reach 270

million . This figure places Indonesia

as the highest populous country in

the SoutheastAsia Regionand ranks

fourth globally. Therefore factors

geographically and population

growth divide the structure of social

society in Indonesia, namely urban

and rural areas.



Data Facts; 

Impacts both 
Geography and 

Population 
Boom 

Geographically 

Infrastructure 
Gap

Bureaucratic 
access to 
financial 
services

Population 
Boom 

Rural and urban 
communities 

"clear division"



Å Since2015, according to the Director of
Urban and Rural Affairs, at present, the
composition of the Population in
Indonesia is dominated by village
residents by 56%, while for city
residents it reaches44%. The difference
in composition causes a difference in
terms of development between villages
and cities, where there are differences
in growth and contribution to socialand
economic development. These
differences create different
characteristics of economic behavior.
Broadly speaking,economicbehavior in
rural areashas lower growth compared
to urban areas,so basedon the results
of the Financial Literacy shows the
lowest financial inclusion is occupied
by rural communities .

Source; Kompasiana



Characteristics of Rural Economic 
Behavior in Indonesia

As an archipelagic country and has an agrarian society, Indonesia
still faceschallengesin increasing the growth of financial inclusion.
Geographically,infrastructure growth that hasnot yet beenmassive
has caused public economic service facilities to remain a top
priority in rural areas. Besides,in general,Indonesia is an agrarian
country that depends on the agriculture and fisheries sector, but
the designation of an agrarian country is common in the Southeast
Asia Region,so the problem that can be studied more deeply is the
limitations of economic service facilities. Where this condition is
rural and coastal communities are still difficult to reach banking
access.



Agrarian Society 

As an agrarian society, in general, it has a
minimal level of educational productivity for
rural communities affecting financial inclusion
in the village. First, geographical factors where
Indonesia is an archipelagic country consisting
of other small islands so that the distribution of
educationand technologyis uneven. Second,the
limitation of teachers in rural areas due to
limited professional human resourceswho have
academic skills is one of the causes. Third,
Inadequate infrastructure has hampered access
to adequate education for rural communities.
From these 3 factors, villagers experience
minimal economic and financial knowledge,
therefore economic productivity is considered
minimal.

Source: TheDiplomat



Rural Communities vsFinancial 
Service in Indonesia 

According to the Indonesian
Katadatareport in 2018, the number
of villages registered in Indonesia
reached83,931. While the number of
conventional banking services
amounted to 31,618 for the period
2014-2018 based on Statistics
Central Agency Data. Then, the data
found ATM services in urban areas
totaled around 47,000 since 2010.
Based on the data obtained shows
the economic imbalances in
Indonesia experiencedby most rural
communities.

Source: RadarSumsel



Results; 

Å 74% of rural MSMEs in
Indonesia still did not have
accessto finance

Å according to a report from
the Ministry of Cultural
Education that from 2016
to 2019 reached 285,404
children who dropped out
of school. This is due to
unstable economic income
and the lack of educational
investment strategies
among the middle to lower
classes.NewsOkezone



Policy Recommendation

Based on the review that has
been reviewed, in general, the Southeast
Asia Region still has low financial inclusion
growth. This is because most of the
community is located in an agricultural area.
But in its development, Indonesia is one of
the countries most vulnerable to the growth
of financial inclusion. This is seen from
differences in geographical location and
population growth which refers to economic
inequality more dominant in rural areas,
therefore to respond to these challenges a
Peer-to-Peer Lending or P2PL-based
approach to reach unlimited financial and
economiccycles.

Source:Pasardana



Peer to Peer Landing 

In general,the PeerTo PeerLending platform is a new platform in
financial transactions that simplifies the conventional intermediary
function by directly bringing together those who need funds with those
who are excessfunds (Yum, Lee,& Chae, 2012). P2PL is the development
of a sharing economybusinessmodel basedon technology. Then P2PLcan
be alternative financing that has been considered complicated, with the
P2PLfinancing and investment canbe doneeasily.

P2PL is an investment practice where there is a pooling
of funds for peoplewho haveexcessfunds (lenders) with peoplewho need
funds, both MSMEs and individuals, which are done online through
gadgets(smartphones,tablets,or laptops) that canbe done anywhere and
anytime. Therefore this platform can be used as an effort to reduce
economicand social inequalities for rural communities.



Peer to Peer Landing 

Utilize of P2L 
Platform 

Cutting 
bureaucracy

Increase 
productivity



Cutting Bureaucratic

Basedon the explanation on the background
which emphasizesthat the factor of limited
education affects the lack of financial and
economicknowledge,so this results in the lack
of rural communitiesparticipating in banking.
Then, in general, conventional banking has
administration and regulations such as
requirements,documentsthat make it difficult
for the middle to lower classes. In addition to
education issues, infrastructure services and
public transportation are alsoa problem.Thisis
due to the lack of equitabledevelopment. Then,
as an archipelagic country and has a high
geographical area, so that the limitations of
public transportation and adequate
infrastructure cause rural communities in
Indonesiato havedifficulty getting to the city in
the destination of banking affairs. Therefore,
the platform can overcome difficulties for
villagers both bureaucratic and outreach
infrastructure.

source; Radar Madura 


